Colorado Springs Utilities

Its how we're all connected

DATE: October 28, 2009

TO: Honorable Mayor and Members of City Counci:;s 87}
FROM: Jerry Forte, P.E., Chief Executive Officer )17
RE: A RESOLUTION APPROVING THE SALE fDF3,213 FT? OF SURPLUS REAL

PROPERTY FROM THE CITY OF COLORADO SPRINGS TO AARON AND
GWENDOLYN EGBERT AS THE ONLY LOGICAL PURCHASER

CITY STRATEGIC GOAL(S) THIS ITEM SUPPORTS:

" (JUALITY OF LIFE

&
£

UTILITIES STRATEGIC GOAL(S) THIS ITEM SUPPORTS: I1: Plan, Build, Rehabilitate and
Maintain infrastructure and C2: Be Easy to Do Business With

SUMMARY: Colorado Springs Utilities (Utilities) recommends the sale of a narrow piece of
real property on one side of City-owned property to the adjacent land owner as the one logical
potential purchaser. In exchange, the adjacent land owner is paying $1,300 and granting an
easement to Utilities across a portion of his property.

PREVIOUS COUNCIL ACTION: City Council accepted ownership of the property by
Resolution No. 148-80.

BACKGROUND: The City owns an empty % acre parcel of land adjacent to 2705 Flintridge
Drive which was donated to the City in 1990 when the owner of the property at that time
determined that the property had little value to him due 1o the location of utility lines on the
property. The property has a 30 inch water line, 10 inch gas main and a 10 inch wastewater line
running diagonally across it. Ulilities uses and maintains the City property. Adjacent to the City
property is 2705 Flintridge Drive, which is owned by Aaron and Gwendolyn Egbert. Although
the 30 inch water main does not encroach onto the Egbert property, Utilities would like to secure
an easement on the Egbert property for future maintenance of the water main which lies ciose
to the Egbert property. The easement would be needed in the case of failure or replacement of
the water line. The Egberts built a small boat shelter that encroaches onto City property.
Utilities is proposing to sell a sliver of the City property to the Egberts in exchange for a payment
of $1,300 and a grant of a utility easement to the City. Such exchange resolves each party’s
land related issues. In accordance with our policy regarding disposal of property, Utilities has
deemed the narrow piece of the property along the west lot line as surplus property.

Additionally, at the Egbert’s expense, the City property will be surveyed and monumented by a

licensed surveyor as part of this process thus saving Utilities this cost. The City of Colorado
Springs Real Estate Services Department has been involved in this process every step of the
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way ensuring that this transaction is in compliance with The City of Colorado Springs Procedure
Manual for the Acquisition and Disposition of Real Property Interests.

FINANCIAL IMPLICATIONS: According to value findings prepared by the City of Colorado
Springs Real Estate Services department the value of the property being sold is $2,750.00, the
easement being purchased is $850.00 and the value of surveying services benefiting Utilities is
$600.00 for a total transaction of $1,300.00 due to Utilities.

BOARD/COMMISSION RECOMMENDATION: Not applicable
STAKEHOLDER PROCESS: Not applicable

ALTERNATIVES: Council can direct Utilities to either retain ownership of this portion of the
property or approve it to be sold to the adjacent property owner.

RECOMMENDATION:  Utilities recommends approval of the attached resolution authorizing
the Real Estate Services Manager to enter into a contract for and to close the transfer of surplus
property to Aaron and Gwendolyn Egbert in exchange for a public utility easement, placing of
property pins and a monetary payment of $1,300.00.

PROPOSED MOTION: Move for approval of the proposed resolution.

c: Utilities’ Officer Team






